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OVERVIEW
In 2020, Fiji marked the third anniversary of its
Sovereign Green Bond issuance. The Bond was
the first-ever capital market issuance of its
kind by a developing country and only the third
in the world.
Since 2017 the global green bond market has
been on a strong upward trajectory as the value
of issuances have risen from just over USD150
million to USD290 billion in 2020 as per
statistics from Climate Bond Initiative.
Fiji showed innovative financial foresight to
invest early in green bonds and has set the
foundations for exciting forthcoming capital
market operations in the near future to finance
its sustainable development agenda.
This 2020 Update of the Fiji Sovereign Green
B o n d (F S G B) w i l l p r e s e n t t h e i m p a c t m o n i t o r i n g
procedures and templates that the Fijian
Government has used to report on the socioeconomic benefits of the FSGB.

This Update is will also provide future insights
and
rationale
for
future
capital
market
operations of the Fijian Government.
The entire sum of FJ $100 million issued under
the
FSGB
was
utilised
in
the
Fijian
Government's 2017-2018 financial year. All
financial utilisation, impact reporting and
updates have been completed in the 2017-2018
and 2018-2019 FSGB update reports.
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IMPACT REPORTING
Section 4 of the Fiji Green Bond Framework (FGBF)
mandates the Fijian Government to produce an annual
newsletter outlining implementation progress, use of
proceeds and socio-economic impact reporting of the
FSGB. While all obligations under Section 4 of FGBF have
been satisfied, it is equally important for stakeholders to
understand the monitoring and reporting mechanisms
that were employed to ensure utmost transparency and
accountability in handling FSGB proceeds. All reporting is
done in accordance with the 2017 Green Bond Principles
of the International Capital Market Association (ICMA)

Project Evaluation Sheets
Each of the seven FSGB projects had an evaluation sheet
that was completed by respective implementing
Government agencies. This was done to build consensus
on project objectives, key milestones and the appropriate
amount of FSGB proceeds to allocate

STEP

1

Establish Monitoring Indicators
STEP

2

An overall indicator master list was created with experts
from the International Finance Corporation (IFC). Upon
finalisation of project scope and objectives, relevant
indicators were assigned and data for each indicator
gathered. These indicators became part of the
evaluation sheets.

Estimate Future Impacts
While four out of the seven projects funded by the FSGB
were adaptation projects with clear indication of
immediate socio-economic and environmental impacts,
the remain three projects were climate mitigation which
required long term understanding of carbon mitigation
potential and quantum of avoided untreated waste.

STEP

3

Impact Reporting Templates Set
STEP

4

Endorsement and Publication
Final FSGB update reports are reviewed and endorsed by
the Green Bond Steering Committee and published on
the Ministry of Economy and Reserve Bank of Fiji
websites.

STEP

5

A clear and concise scope of reporting and visualisation
of impact data collected was established with guidance
from the Green Bond Steering Committee and experts
from the IFC. Two FSGB update reports have since been
published in this regard.
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PROJECT EVALUATION SHEETS
The Project Evaluation Sheets (PES) were developed in accordance with the ICMA Harmonised
Framework for Impact Reporting. The PES was developed to be a simple yet effective tool to
collect key information about eligible green bond projects. A total of 31 projects were initially
identified by the Green Bond Steering Committee, all of which had PES completed. These
projects were then prioritised by ascertaining implementation capacity, budget utilisation and
clear ability to track impacts
A familiarisation workshop was held with respective Government agencies to introduce them to
the purpose of the FSGB, the Green Bond Principles and templates that would need to be
completed. The Climate Change and International Cooperation Division (CCICD) of the Ministry
of Economy worked with each Government agency to fill the PESs.
It must be noted that the PES was constantly improved as the list of appropriate indicators were
finalised. An example of a completed PES is shown in Table 1, Completed PESs for all seven FSGB
projects are at Annex 1.
Table 1: Example of Project Evaluation Sheet
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INDICATOR LIST
As the PESs were being completed, the Ministry of Economy worked with technical experts from
IFC to develop a robust set of indicators that applied to the entire set of 31 projects initially
shortlisted. The entire list of indicators is shown in Table 2.
These indicators were selected from the ICMA 2017 Harmonised Framework for Impact
Reporting which provided sector-specific guidance on impact reporting. After the seven FSGB
projects were shortlisted, relevant indicators were then discussed and selected with relevant
Government agencies responsible for project implementation.
Following the indicator selection, CCICD led the compilation, assessment and verification of all
indicator related data. Projected socio-economic benefits were calculated using average per
household data generated from the 2007 Census and carbon mitigation benefits were calculated
using the Resources and Energy Analysis Programme (REAP) model.
Table 2: 2017 Fiji Sovereign Green Bond Indicator List
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REPORTING MILESTONES REACHED
AND NEXT STEPS
Over the past three years, the Fijian Government has worked closely with the Reserve Bank of
Fiji to keep its FSGB investors updated on the economic, social and environmental impacts of
their investments. This is in accordance with Core Component 4 of the CMA Green Bond
Principles which reads as "issuers should make, and keep, readily available up to date
information on the use of proceeds to be renewed annually until full allocation, and as
necessary thereafter in the event of material developments".
An Impact Report was issued in 2018 entailing the utilisation of the entire FSGB proceeds
followed by an Update Report in 2019. This 2020 Update Report will be the last annual
publication produced for investors. Publications on the FSGB will be should there be material
developments with the FSGB issuance.

Noting the critical need to maintain the momentum on climate action and sustainable
development despite massive fiscal constraints caused by COVID-19, the Fijian Government
seeks to mobilise innovative new and additional climate finance that catalyzes greater private
sector involvement and reduces over-dependence on immediate fiscal resources.
The Fijian Government is working with the Government of the United Kingdom, the United
Nations Development Programme and the United Nations Capital Development Fund to
develop Sustainable Development Bond Framework (SDBF) that will enable Fiji to issue
specialized bonds related to its sustainable development ambitions. The intention is to issue
a Blue Bond – in line with SDG 14: Life Below Water – by the first quarter of 2022 under the
ambit of the SDBF. Learnings and best practices from the issuance of the FSGB will be drawn
upon as needed.
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ANNEX 1
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P1: Rural Water Supply Programme
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P2: Rainwater Harvesting System
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P3: Rehabilitation and Construction of Schools
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P4: Emergency Works
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P5: Solar Home System New Installations
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P6: REDD Plus
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P7: Construction of Naboro Landfill - Stage 2
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